KESM INDUSTRIES BERHAD

(Incorporated in Malaysia)

Company No      :  13022-A




Company No
:  13022-A

UNAUDITED SECOND QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL QUARTER ENDED 31ST JANUARY 2002

The Board of Directors announces the following unaudited results of the Group for the financial quarter ended 31st January 2002.

QUOTE


[image: image1.wmf]CONSOLIDATED INCOME STATEMENT

CURRENT YEAR

PRECEDING YEAR

CURRENT YEAR

PRECEDING YEAR

QUARTER

CORRESPONDING

TO DATE

CORRESPONDING

QUARTER

PERIOD

(31/01/2002)

(31/01/2001)

(31/01/2002)

(31/01/2001)

RM'000

RM'000

RM'000

RM'000

1.

(a)

Revenue

10,031

              

 

13,505

                  

 

21,442

              

 

28,789

                 

 

(b)

Investment income/(loss)

11

                    

 

(88)

                       

 

20

                     

 

(67)

                      

 

(c)

Other income

222

                  

 

298

                      

 

448

                   

 

611

                     

 

2

(a)

Profit/(loss) before  finance

cost, depreciation and

amortisation, exceptional items,

 income tax, minority interest

and extraordinary items

3,223

               

 

4,492

                   

 

6,654

                

 

9,822

                  

 

(b)

Finance cost

(309)

                 

 

(345)

                     

 

(678)

                  

 

(695)

                    

 

(c)

Depreciation and amortisation

(2,871)

              

 

(2,654)

                  

 

(5,609)

               

 

(5,302)

                 

 

(d)

Exceptional items

N.A.

N.A.

N.A.

N.A.

(e)

Profit/(loss) before  income tax,

minority interests and

extraordinary items

43

                    

 

1,493

                   

 

367

                   

 

3,825

                  

 

(f)

Share of profits and losses of

associated companies

N.A.

N.A.

N.A.

N.A.

(g)

Profit/(loss) before income

 tax, minority interests and 

extraordinary items

43

                    

 

1,493

                   

 

367

                   

 

3,825

                  

 

INDIVIDUAL PERIOD

CUMULATIVE PERIOD



[image: image2.wmf]CONSOLIDATED INCOME STATEMENT (CONT'D)

CURRENT YEAR

PRECEDING YEAR

CURRENT YEAR

PRECEDING YEAR

QUARTER

CORRESPONDING

TO DATE

CORRESPONDING

QUARTER

PERIOD

(31/01/2002)

(31/01/2001)

(31/01/2002)

(31/01/2001)

RM'000

RM'000

RM'000

RM'000

(h)

Income tax

1,215

                

 

(372)

                     

 

1,064

                   

 

(955)

                    

 

(i)

(i)

Profit/(loss) after income tax

 before deducting minority 

interests

1,258

                

 

1,121

                   

 

1,431

                   

 

2,870

                  

 

(ii)

Less minority interests

(32)

                    

 

(39)

                       

 

(107)

                     

 

(89)

                      

 

(j)

Pre-acquisition profit/(loss), if

applicable

-

                    

 

-

                       

 

-

                      

 

-

                      

 

(k)

Net profit/(loss) from ordinary 

activities attributable to 

members of the company

1,290

                

 

1,160

                   

 

1,538

                   

 

2,959

                  

 

(l)

(i)

Extraordinary items

N.A.

N.A.

N.A.

N.A.

(ii)

Less minority interests

N.A.

N.A.

N.A.

N.A.

(iii)

Extraordinary items

attributable to members of

the company

N.A.

N.A.

N.A.

N.A.

(m)

Net profit/(loss) attributable to

members of the company

1,290

                

 

1,160

                   

 

1,538

                   

 

2,959

                  

 

3.

(a)

Earnings per share based on

2(m) after deducting any

provision for perference 

dividends, if any:

(i)

Basic (based on ordinary

shares) (sen)

7.6

                    

 

6.8

                       

 

9.0

                      

 

17.4

                    

 

(ii)

Fully diluted (based on

ordinary shares) (sen)

7.6

                    

 

N.A.

9.0

                      

 

N.A.

INDIVIDUAL PERIOD

CUMULATIVE PERIOD



[image: image3.wmf]CONSOLIDATED BALANCE SHEET

AS AT END OF

AS AT PRECEDING

CURRENT QUARTER

FINANCIAL YEAR END

31/01/2002

31/07/2001

RM'000

RM'000

1.

Property, plant and equipment

55,783

         

 

61,303

       

 

2.

Investment property

-

              

 

-

             

 

3

Investment in associated companies

-

              

 

-

             

 

-

             

 

4.

Long term investment

-

              

 

-

             

 

5.

Goodwill on consolidation

-

              

 

-

             

 

6.

Intangible assets

-

              

 

-

             

 

7.

Other long term assets

-

              

 

-

             

 

8.

Current Assets

Inventories

4,454

           

 

2,265

         

 

Trade receivables

6,476

           

 

8,395

         

 

Other receivables

4,007

           

 

3,395

         

 

Short term investments

2,260

           

 

2,226

         

 

Cash

34,806

         

 

32,044

       

 

52,003

         

 

48,325

       

 

9.

Current Liabilities

Trade payables

2,145

           

 

1,491

         

 

Other payables

3,523

           

 

3,647

         

 

Lease and hire purchase creditors

961

              

 

1,193

         

 

Short term borrowings

5,261

           

 

6,687

         

 

Provision for taxation

-

              

 

-

             

 

Proposed dividend

553

              

 

551

            

 

12,443

         

 

13,569

       

 

10.

Net Current Assets

39,560

         

 

34,756

       

 

95,343

         

 

96,059

       

 

11.

Shareholders' Funds

Share Capital

17,008

         

 

17,000

       

 

Reserves

Capital Reserves

6,315

           

 

6,315

         

 

Share Premium

36

                

 

-

             

 

Retained Profit

55,435

         

 

53,897

       

 

12

Minority Interests

490

              

 

597

            

 

13.

Long Term Borrowings

6,353

           

 

7,035

         

 

14.

Other Long Term Borrowings

154

              

 

596

            

 

15.

Deferred Taxation

9,552

           

 

10,619

       

 

95,343

         

 

96,059

       

 

16.

Net tangible assets per share (sen)

463.3

           

 

454.2

         

 


Notes

1. Accounting policies

The accounting policies and standard adopted in the quarterly financial statements are consistent with those used in the annual financial statements for the year ended 31 July 2001.

2. Exceptional item

There was no exceptional item for the current quarter and financial year to date.

3. Extraordinary item

There was no extraordinary item for the current quarter and financial year to date.

4. Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE

QUARTER

	
	CURRENT YEAR
	
	CURRENT
	

	
	2nd QUARTER
	
	YEAR
	

	
	ENDED
	
	TO DATE
	

	
	31/01/2002
	
	31/01/2002
	

	
	RM'000
	
	RM'000
	

	Malaysian taxation based on

          results for the year:
	
	
	
	

	     -    Current
	(77)
	
	115
	

	     -    Deferred
	118
	
	  77 
	

	
	41
	
	192
	

	Under/(Over)provision in respect

         of prior years:
	
	
	
	

	     -    Current
	(112)
	
	(112)
	

	     -    Deferred
	(1,144)
	
	(1,144)
	

	
	(1,215)
	
	(1,064)
	


The writeback of prior years deferred tax provision is a result of finalisation of a subsidiary’s tax assessment by Inland Revenue Board.

5. Profit/(loss) on sale of unquoted investments and/or properties

There were no sales of unquoted investment or properties of the current quarter and financial year to date.

6. Purchase or disposal of quoted securities

During the second financial quarter, the Group made the following acquisitions and disposal of quoted securities:

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE

QUARTER

	
	CURRENT YEAR
	
	CURRENT

	
	2nd QUARTER
	
	YEAR

	
	ENDED
	
	TO DATE

	
	31/01/2002
	
	31/01/2002

	
	
	RM'000
	
	RM'000

	     Total purchases
	
	34
	
	34

	     Total disposal
	
	-
	
	-

	     Loss on disposal 
	
	-
	
	-

	
	
	
	

	
	AS AT
	
	AS AT

	
	31/01/2002
	
	31/07/2001

	
	
	RM'000
	
	RM'000

	     Quoted shares at cost
	
	2,260
	
	2,721

	     Less: Provision for diminution in value
	
	-
	
	(495)

	
	
	2,260
	
	2,226

	
	
	
	
	

	
	
	
	
	

	      Market value
	
	2,412
	
	2,312

	
	
	
	
	


7. Effect of changes in the composition of the Group

There was no change in the composition of the Group for the current quarter and financial year to date.

8. Status of uncompleted corporate announcement

There was no uncompleted corporate announcement.

9. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares

8,000 shares were issued on 21 January 2002 arising from exercise of Employee Share Option Scheme (“ESOS”).  

There were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10. Group borrowings

	
	
	AS AT
	
	AS AT

	
	
	31/01/2002
	
	31/07/2001

	
	
	RM'000
	
	RM'000

	(a)
	Group borrowings
	
	
	
	
	
	
	

	
	     -    Secured
	
	10,014
	
	
	
	11,027
	

	
	     -    Unsecured
	
	227
	
	
	
	629
	

	
	Other loans – unsecured
	
	1,373
	
	
	
	2,066
	

	
	
	
	11,614
	
	
	
	13,722
	

	
	
	
	
	
	
	
	
	

	(b)
	Repayable within 12 months
	
	5,261
	
	
	
	6,687
	

	
	Repayable after 12 months
	
	6,353
	
	
	
	7,035
	

	
	
	
	11,614
	
	
	
	13,722
	



(c)
The borrowings are denominated in Ringgit Malaysia.

The securities provided on term loans comprise fixed charge on certain assets of the Group.

Other loans represent unsecured loans obtained from a minority shareholder of a subsidiary company. These loans bear interest at prevailing commercial rates and have no fixed term of repayment.

11. Contingent liabilities

	
	AS AT
	
	AS AT

	
	31/01/2002
	
	31/07/2001

	
	RM'000
	
	RM'000

	Guarantees granted to licensed banks in
	
	
	

	    respect of credit facilities extended to
	
	
	

	    subsidiary companies
	
	10,802
	
	11,899


12. Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk.

13. Pending material litigation

There were no pending material litigation.

14. Segment reporting

Segmental information is not provided as the Group operates primarily in the electronic industry in Malaysia.

15. Material change in the profit before taxation

The Group recorded a profit before tax of RM43,000 for the second quarter ended 31 January 2002.  This is 87% lower as compared to the previous quarter ended 31 October 2001.  This weak performance was attributed to the slow down in the global market. 

16. Review of results

The Group’s turnover declined by 26% to RM21.4 million from RM28.8 million compared with the previous corresponding period.  This was due to a decline in burn-in and testing revenue, which was partially offset by an increase in Electronic Manufacturing Services (“EMS”) revenue.

The operating margin decreased by 3.1% to 31.0% from 34.1% compared with the previous corresponding period.  The decrease was largely attributed to lower burn-in and testing volume, which was a reflection of the weak global market demand.

The higher depreciation was due to additional assets acquired for the EMS business. 

17. Material subsequent events

There is no material subsequent event.

18. Seasonality or cyclicality of operations

There is no material seasonal or cyclical fluctuation in the operations of the Group.

19. Current year prospects

With increasing demand from customers’ outsourcing needs, the Group is expecting a progressive improvement in the financial performance for the coming quarters.

20. Profit Guarantee

The Group is not subject to any profit guarantee.

21. Dividend

No dividend has been declared or proposed for the current financial year to date.

22. Minimum Paid-Up Capital Requirement

The Directors are currently undertaking steps to ensure that the company’s current level of paid-up capital of RM17 million be increased to comply with the requirement of Securities Commission for companies listed on the Second Board of the KLSE to have a minimum issued and paid-up share capital of RM40 million by 31st December 2002.  The Directors are confident the requirement can be met before the end of the deadline and shall make all proper and necessary announcement of the details at the appropriate time when they are finalised.

UNQUOTE

BY ORDER OF THE BOARD

Leong Oi Wah

Company Secretary 

Kuala Lumpur

Date : 21 March 2002
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		CONSOLIDATED INCOME STATEMENT (CONT'D)

										INDIVIDUAL PERIOD				CUMULATIVE PERIOD

										CURRENT YEAR		PRECEDING YEAR		CURRENT YEAR		PRECEDING YEAR

										QUARTER		CORRESPONDING		TO DATE		CORRESPONDING

												QUARTER				PERIOD

										(31/01/2002)		(31/01/2001)		(31/01/2002)		(31/01/2001)

										RM'000		RM'000		RM'000		RM'000

				(h)		Income tax				1,215		(372)		1,064		(955)

				(i)		(i)		Profit/(loss) after income tax

								before deducting minority

								interests		1,258		1,121		1,431		2,870

						(ii)		Less minority interests		(32)		(39)		(107)		(89)

				(j)		Pre-acquisition profit/(loss), if

						applicable				- 0		- 0		- 0		- 0

				(k)		Net profit/(loss) from ordinary

						activities attributable to

						members of the company				1,290		1,160		1,538		2,959

				(l)		(i)		Extraordinary items		N.A.		N.A.		N.A.		N.A.

						(ii)		Less minority interests		N.A.		N.A.		N.A.		N.A.

						(iii)		Extraordinary items

								attributable to members of

								the company		N.A.		N.A.		N.A.		N.A.

				(m)		Net profit/(loss) attributable to

						members of the company				1,290		1,160		1,538		2,959

		3.		(a)		Earnings per share based on

						2(m) after deducting any

						provision for perference

						dividends, if any:

						(i)		Basic (based on ordinary

								shares) (sen)		7.6		6.8		9.0		17.4

						(ii)		Fully diluted (based on

								ordinary shares) (sen)		7.6		N.A.		9.0		N.A.
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		CONSOLIDATED BALANCE SHEET

												AS AT END OF								AS AT PRECEDING

												CURRENT QUARTER								FINANCIAL YEAR END

												31/01/2002								31/07/2001

												RM'000								RM'000

		1.		Property, plant and equipment								55,783								61,303

		2.		Investment property								- 0								- 0

		3		Investment in associated companies								- 0								- 0

																				- 0

		4.		Long term investment								- 0								- 0

		5.		Goodwill on consolidation								- 0								- 0

		6.		Intangible assets								- 0								- 0

		7.		Other long term assets								- 0								- 0

		8.		Current Assets

						Inventories						4,454								2,265

						Trade receivables						6,476								8,395

						Other receivables						4,007								3,395

						Short term investments						2,260								2,226

						Cash						34,806								32,044

												52,003								48,325

		9.		Current Liabilities

						Trade payables						2,145								1,491

						Other payables						3,523								3,647

						Lease and hire purchase creditors						961								1,193

						Short term borrowings						5,261								6,687

						Provision for taxation						- 0								- 0

						Proposed dividend						553								551

												12,443								13,569

		10.		Net Current Assets								39,560								34,756

												95,343								96,059

		11.		Shareholders' Funds

				Share Capital								17,008								17,000

				Reserves

						Capital Reserves						6,315								6,315

						Share Premium						36								- 0

						Retained Profit						55,435								53,897

		12		Minority Interests								490								597

		13.		Long Term Borrowings								6,353								7,035

		14.		Other Long Term Borrowings								154								596

		15.		Deferred Taxation								9,552								10,619

												95,343								96,059

		16.		Net tangible assets per share (sen)								463.3								454.2
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		CONSOLIDATED INCOME STATEMENT

										INDIVIDUAL PERIOD				CUMULATIVE PERIOD

										CURRENT YEAR		PRECEDING YEAR		CURRENT YEAR		PRECEDING YEAR

										QUARTER		CORRESPONDING		TO DATE		CORRESPONDING

												QUARTER				PERIOD

										(31/01/2002)		(31/01/2001)		(31/01/2002)		(31/01/2001)

										RM'000		RM'000		RM'000		RM'000

		1.		(a)		Revenue				10,031		13,505		21,442		28,789

				(b)		Investment income/(loss)				11		(88)		20		(67)

				(c)		Other income				222		298		448		611

		2		(a)		Profit/(loss) before  finance

						cost, depreciation and

						amortisation, exceptional items,

						income tax, minority interest

						and extraordinary items				3,223		4,492		6,654		9,822

				(b)		Finance cost				(309)		(345)		(678)		(695)

				(c)		Depreciation and amortisation				(2,871)		(2,654)		(5,609)		(5,302)

				(d)		Exceptional items				N.A.		N.A.		N.A.		N.A.

				(e)		Profit/(loss) before  income tax,

						minority interests and

						extraordinary items				43		1,493		367		3,825

				(f)		Share of profits and losses of

						associated companies				N.A.		N.A.		N.A.		N.A.

				(g)		Profit/(loss) before income

						tax, minority interests and

						extraordinary items				43		1,493		367		3,825
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